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Vietnam Macroeconomic Commentary: December 2025 

GDP Accelerated. Vietnam’s GDP growth accelerated from 7.1% in 2024 to 8% in 2025. Several factors supported 

the country’s growth last year, the two most notable of which were a 40% increase in Chinese tourist arrivals 

(Vietnam replaced Thailand as the most favored destination for Chinese tourists according to the South China 

Morning Post) and a 28% surge in exports to the U.S. (driven by an 80% jump in exports of laptops and other 

electronics products). 

Tariffs Shrugged Off. Vietnam’s exports to the U.S. essentially shrugged off Trump’s tariffs, partly because the 

initial 46% "reciprocal tariff" that was announced on April 2 (“Liberation Day”) was quickly reduced to 20% and 

with exemptions for key categories like electronics; the effective rate is now trending toward 10%. Brian Moynihan, 

the CEO of Bank of America, recently commented that he expects further tariff de-escalation in 2026 as reported 

by Bloomberg. 

Exports Surged. The net result of all the above is that Vietnam’s export growth accelerated from 14% in 2024 to 

17% in 2025, and Vietnam achieved a USD 20bn trade surplus, equivalent to about 4% of GDP. This marked the 

tenth consecutive year that Vietnam has maintained a trade surplus and the third consecutive year in which the 

surplus was USD 20bn or more. Most products manufactured in Vietnam are exported, so strong export growth 

translated into 10% growth of the manufacturing sector and 6-7% factory wage growth. Recall that manufacturing 

accounts for one-third of Vietnam’s GDP. 

Domestic Consumption Weak. That said, we estimate that spending by Vietnamese consumers only grew by about 

5% last year (versus 8-9% pre-COVID) when the spending of foreign tourism is stripped out. That weak pace of 

domestic consumption growth stemmed from the fact that the household savings rate in Vietnam has remained 

elevated post-pandemic as households continue to rebuild their savings, which were depleted during COVID.   

Tourism Lifted Retail Sales. Real retail sales growth (i.e., stripping out inflation) grew by about 6.7% last year, but 

tourist arrivals, driven by the increase in Chinese visitors, rose 20%; we estimate that foreign tourists account for 

roughly 10% of retail sales. The net result is that domestic consumer spending grew by about 5% in 2025 after 

stripping out foreign tourists. The Government has taken some modest measures to support consumption growth, 

including trimming both VAT and personal taxes, but the direct impact of those measures is likely less than 

0.5%pts/GDP, and we believe the Government could do much more to stimulate growth if need be. 

Inflation Contained. The silver lining to the weak consumer story is that muted consumer sentiment combined 

with outright weak sentiment in China put a lid on inflation in Vietnam. Inflation averaged 3.3% in 2025, which is 

well below the Government’s official 5% maximum inflation target. 

Dong Depreciation Contained. The USD-VND exchange rate depreciated by about 3% in 2025, which is consistent 

with an apparent (though not explicitly stated) maximum depreciation target. The VN Dong had depreciated by 

more than 3% in late-2025, driven by a few factors including a 70% surge in gold prices. The State Bank of Vietnam 

responded to the weakening of the Dong by allowing interest rates to drift higher, which helped stem depreciation 

pressures. Twelve-month bank deposit rates increased by about 50-100 bps in 2025 to around 6% on average by 

year-end; rates typically need to go above the 7% level to meaningfully impact/damage stock market performance. 

  

https://www.scmp.com/news/asia/southeast-asia/article/3338813/vietnam-overtakes-thailand-chinese-tourists-top-choice-travel
https://www.bloomberg.com/news/articles/2025-12-28/bofa-s-moynihan-sees-trump-s-tariffs-starting-to-de-escalate
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Disclaimer  
© 2025 VinaCapital Fund Management JSC (VCFM). All rights reserved. This report has been prepared and is being issued by VCFM or one of its affiliates for 
distribution in Vietnam and overseas. The information herein is based on sources believed to be reliable. With the exception of information about VCFM, 
VCFM makes no representation about the accuracy of such information. Opinions, estimates, and projections express in this report represent the current 
views of the author at the date of publication only. They do not necessarily reflect the opinions of VCFM and are subject to change without notice. VCFM has 
no obligation to update, amend or in any way modify this report or otherwise notify a reader in the event that any of the subject matter or opinion, projections 
or estimates contained within it change or become inaccurate.  
 
Neither the information nor any opinion expressed in this report is an offer, or an invitation to make an offer, to buy or to sell any securities or any option, 
futures, or other derivative instruments in any securities. Nor should it be construed as an advertisement for any financial instruments. This research report 
is prepared for general circulation and for general information only. It does not have regard to the specific investment objectives, financial situation or 
particular needs of any person who may receive or read this report. Investors should note that the prices of securities fluctuate and may rise and fall. Past 
performance, if any, is no guide to the future.  
 
Financial instruments discussed in this report, if any, may not be suitable for all investors. Investors must make their own financial decisions based on their 
particular financial situation and investment objectives. This report may not be copied, reproduced, published, or redistributed by any person for any purpose 
without the express permission of VCFM in writing. Please cite sources when quoting. 
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Monthly trade balance (USDmn) 
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Year-on-year and month-on-month inflation (%) 

 YoY CPI (LHS)  MoM CPI (RHS)

Macroeconomic Indicators 

Sources: GSO, Vietnam Customs, MPI, Bloomberg 
 
Note: 
1. FDI and trade data is YTD y-o-y; GDP growth data is latest 
quarter y-o-y 
2. Monthly y-o-y change; year-to-date is monthly average change 
in CPI per GSO 
3. BBG-USD/VND Spot Exchange rate  
  


