
 

 

 
 

Economist’s Note 
June 24, 2024 

1 

Classified: Public 

Michael Kokalari, CFA          
Chief Economist                   

 

Tourism Surge Boosts Vietnam’s Economy 
 
 

The number of international tourists visiting Vietnam surged 65% yoy in 5M24, and is now slightly above pre-COVID levels, 
despite the fact that Chinese tourist arrivals in Vietnam - and in the rest of Asia - remain well below 2019 levels.  Chinese 
tourists previously accounted for one-third of Vietnam’s total foreign tourist arrivals and China only reclaimed its position as 
the largest source of visitors to Vietnam last month for the first time since COVID.  The ongoing recovery of Chinese tourist 
arrivals, coupled with the current, extraordinary desire of Americans to travel (discussed below), means that the total 
number of foreign tourists visiting Vietnam will likely exceed pre-COVID levels by more than 5% this year. 
 
Foreign tourism accounted for about 8% of Vietnam’s GDP1, pre-COVID (versus 12% in Thailand), so  Vietnam’s continued 
tourism recovery in 2024 should add over 1%pts to the country’s GDP growth this year, after having boosted GDP growth by 
more than 4%pts last year.  Domestic tourism accounts for an additional 4% of Vietnam’s GDP, but domestic tourism had 
already fully recovered last year, so increased spending by domestic tourists will not make a major contribution to the 
country’s GDP growth this year. Taken together, foreign and domestic tourism accounted for about 12%/GDP, pre-COVID. 
 
          Vietnam’s Foreign Tourism Arrivals (% of Pre-COVID)                              Airports Corporation of Vietnam (ACV) Stock Price 

 
The recovery in foreign tourist arrivals after Vietnam re-opened its borders was initially driven by Korean and American 
tourists, and then China lifted its “Zero COVID” restrictions in 2023.  Vietnam also eased its tourist visa requirements last 
year, which helped boost the revenues of travel-related companies this year.  Local tour operators’ revenues are up nearly 
50% in 5M24 and the stock prices of Vietnam Airlines (HVN) and Airports Corporation of Vietnam (ACV), the country’s 
leading airport operator, are up by nearly 200% and by more than 100% YTD respectively - although the stock price of 
budget airline Vietjet (VJC) is flat this year, partly because its share price rose in the lead-up to Vietnam’s COVID re-opening. 
 
Finally, hotel room occupancy in Vietnam is still about 20% below pre-COVID levels, primarily because Chinese tourist 
arrivals are still 25% below pre-COVID levels.  Chinese and Russian tourists account for a significant proportion of the “mid-
market” traveler cohort, a segment of the market that has not fully recovered, in our understanding.  However, higher end 
properties such as the Hanoi Metropole, the Fusion Resorts and other premium properties owned and operated by Lodgis, a 
joint venture between VinaCapital and Warburg Pincus, are at-or-above pre-COVID levels (occupancy at some of those 
properties are “well above” pre-COVID levels, according to our Lodgis colleagues). 
 

 
Directly and Indirectly Boosting Vietnam’s Economy 
 

The number of foreign tourists visiting Vietnam jumped by more than 200% last year to nearly 13m people, or from 20% of 
pre-COVID levels in 2022 to 70% in 2023.  That surge directly boosted GDP growth, but we estimate that purchases by 
foreign tourists account for about 10% of retail sales in Vietnam and we observe that foreign tourism puts money into the 
hands of a wide range of local merchants, further boosting the economy, albeit indirectly.  We estimate that the total 
contribution of tourism to Vietnam’s economy - including both the direct and indirect contributions - is over 15% of GDP. 
 

 
1 There are a range of estimates of the direct and indirect contribution of tourism to Vietnam’s economy from Vietnam’s Ministry of 

Culture, Sports and Tourism, from the World Travel & Tourism Council (WTTC) and from others.  We use the median of those estimates. 
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The Recovery in Chinese and US Tourist Arrivals 
 

The proportion of Chinese consumers who intend to travel abroad nearly doubled versus last year - to nearly two-thirds of 
those surveyed2 and the proportion of US consumers planning to travel abroad in the next six months nearly doubled versus 
pre-COVID levels - reaching record-high levels, as can be seen in the chart below. 
 
 
                                                            US Consumers Planning to Travel Abroad in the Next 6 Months 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                                                                                              Source: Conference Board, US Consumer Sentiment Survey                                                                                       

 
The Chinese Tourism Academy expects outbound Chinese tourism to exceed 80% of pre-COVID levels this year and the 
number of Chinese tourists visiting Vietnam soared by more than 300% yoy in 5M24 to 75% of pre-COVID levels.  
Consequently, we expect Vietnam’s Chinese tourist arrivals to recover from 30% of pre-COVID levels last year, to 85% this 
year.  That partial recovery is the basis for our forecast that Vietnam’s total tourist arrivals will recover from 70% of pre-
COVID levels last year to 19m arrivals, or more than 105% of pre-COVID levels this year. 
 
China and Japan are the world’s only two major countries in which outbound tourism has not yet recovered to pre-COVID 
levels (China was the world’s highest spending outbound tourism market, pre-COVID).  China’s weak recovery stems from 
the fact that the country only dropped its Zero COVID restrictions last year and from the relatively weak state of the 
country’s economy, although China’s domestic tourism spending is expected to exceed pre-COVID levels this year. 
Meanwhile in Japan, the dramatic plunge in the value of the Yen is impeding outbound tourism. 
 

 
US Spending Spree Supporting Tourism in Vietnam  
 

A recent Wall Street Journal (WSJ) article3 highlighted that an unprecedented amount of cash is being put in the pockets of 
millions of Americans (especially “Baby Boomers”) from their surging investment income - and savers are spending some of 
that newfound income on luxuries like travelling abroad.  The interest and dividend income US savers earn is on track to 
jump nearly by 5x from USD770b in 2020 to USD3.7T and there is ample evidence that consumers are spending some of that 
income on travelling.  US airports had three record-breaking days over the last month4 and according to another WSJ article5 
published last week, “Europe has a New Economic Engine: US Tourists”.  In Vietnam, US tourist arrivals are well above pre-
COVID levels and spending by those relatively affluent travels helps explain the high occupancy rates of upscale hotels. 
 

 
Conclusions 
 

We expect the number of foreign tourists visiting Vietnam to increase by 40% this year – driven by the continued recovery of 
outbound Chinese tourism.  Foreign tourism accounted for about 8% of Vietnam’s GDP pre-COVID, so we expect the 
continued recovery of tourist arrivals to add more than 1%pts to Vietnam’s GDP growth this year.  We also note that the 
revenues and stock prices of travel-related companies such as airport operators and airlines have soared this year, as have 
the occupancy rates of premium hospitality properties, including those owned and operated by the Lodgis joint venture 
between VinaCapital and Warburg Pincus. 
 

 
2 https://www.bloomberg.com/news/articles/2024-04-24/chinese-tourists-are-again-embracing-international-travel-in-2024 
3 https://www.wsj.com/economy/americans-have-more-investment-income-than-ever-before-84b7a6c6 
4 https://aviationweek.com/air-transport/airports-networks/us-tsa-reporting-busiest-passenger-screening-days-agencys-history 
5 https://www.wsj.com/world/europe/europe-tourism-economy-american-tourists-f6112f78 
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Disclaimer  
© 2024 VinaCapital Fund Management JSC (VCFM). All rights reserved. This report has been prepared and is being issued by VCFM or one of its affiliates for 
distribution in Vietnam and overseas. The information herein is based on sources believed to be reliable. With the exception of information about VCFM, 
VCFM makes no representation about the accuracy of such information. Opinions, estimates, and projections express in this report represent the current 
views of the author at the date of publication only. They do not necessarily reflect the opinions of VCFM and are subject to change without notice. VCFM 
has no obligation to update, amend or in any way modify this report or otherwise notify a reader in the event that any of the subject matter or opinion, 
projections or estimates contained within it change or become inaccurate.  
 
Neither the information nor any opinion expressed in this report are an offer, or an invitation to make an offer, to buy or to sell any securities or any option, 
futures, or other derivative instruments in any securities. Nor should it be construed as an advertisement for any financial instruments. This research report 
is prepared for general circulation and for general information only. It does not have regard to the specific investment objectives, financial situation or 
particular needs of any person who may receive or read this report. Investors should note that the prices of securities fluctuate and may rise and fall. Past 
performance, if any, is no guide to the future.  
 
Financial instruments discussed in this report, if any, may not be suitable for all investors. Investors must make their own financial decisions based on their 
particular financial situation and investment objectives. This report may not be copied, reproduced, published, or redistributed by any person for any 
purpose without the express permission of VCFM in writing. Please cite sources when quoting. 

 


