VinaCapital Insights Balanced Fund (VINACAPITAL-VIBF)
Investment approach

VINACAPITAL-VIBF

As of 30/09/2022

Investment allocation

The Fund has a goal of providing investors with exposure to potential equity
appreciation while also investing in fixed income to reduce overall portfolio
volatility. The Fund has a standard allocation of 50%/50%.
The Fund focuses on investing into companies with strong fundamentals, large
market shares, good corporate governance, healthy financial status and
reasonable valuations compared to their potential upside.
The Fund will also take positions in bills, bonds, certificate of deposits, and
other fixed-income products issued by creditworthy companies with
sustainable profitability and high capital adequacy.
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Fund information
Inception
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The performance data featured represents past performance, which is no guarantee of future results.
Investment return and principal value of an investment will fluctuate; therefore, you may have a gain
or loss when you sell your fund units. Current performance may be higher or lower than the
performance data quoted.

Redemption fee

1.5% >= 12 months

Custodian and Supervisory
Bank

0.5% >= 24 months
Standard Chartered Bank
Ltd. (Vietnam)

Auditor

PwC Vietnam
Daily, from Monday to
Friday
Average of VN-Index and
12-month VND
denominated deposit rate
by Vietcombank.

Trading frequency

Benchmark (BM)

Fund performance
VINACAPITAL-VIBF
Total AUM (VND billion)
NAV/Share
Sep 2022 return (%)
YTD 2022 return (%)
3-year annualized return (%)
Annualized return since inception (%)
Cumulative return since inception (%)

BM

Equity portfolio statistics

657.9
14,577.3
-5.9
-4.3
12.8
12.3
45.8

-5.6
-10.1
4.9
5.3
18.4

Trailing P/E (x) (*)
Trailing P/B (x) (*)
Trailing ROE (%) (*)
Dividend yield (%) (*)
No. of stocks

VINACAPITAL-VIBF
9.7
2.5
23.2
1.7
23

BM
12.2
1.9
15.4
1.7
401

(*) Trailing 12-month data
(The NAV is net of management fee and administrative expenses)

Fixed-income portfolio statistics
Macaulay Duration (years)
Yield-To-Maturity (%)

Investor Relations: irwm@vinacapital.com
Tel: +84 28 38 27 85 35

1.0
8.5
Source: Bloomberg, VinaCapital’s forecast
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VinaCapital Insights Balanced Fund (VINACAPITAL-VIBF)

As of 30/09/2022

Equity sector allocation

Comments from fund manager (cont.)

% Total NAV

EQUITY MARKET COMMENTARY
The VN-Index slumped 11.6% in September due to the Fed’s hawkish message and the
decision of the State Bank of Vietnam (SBV) to raise interest rates. On a year-to-date (YTD)
basis, the VN Index has declined 24.4%.
Global stock market tumbled following the more hawkish-than-expected speech of US Fed
Chair Jerome Powell at the Jackson Hole Economic Policy Symposium. The S&P 500 and
STOXX Europe 600 retreated by 9.3% and 9.0%, respectively, in September. In Vietnam,
almost at the same time with the Fed’s decision to raise the benchmark interest rate by 75
bps to the range of 3.0 – 3.25%, the SBV increased the re-financing rate to 5.0% from 4.0%,
the re-discount rate to 3.5% from 2.5%, and the cap for 1-month to below 6-month deposit
interest rate from 4.0% and 5.0%. After the SBV’s decision to increase interest rate, many
banks lifted the below 6-month deposit interest rate to the upper limit of 5.0%. The deposit
rates for 6-month term and above also moved up by approximately 50 bps in September
and 100-150 bps YTD, varied by banks and terms.
With pressure from the stronger USD, the VND depreciated against the USD by 1.7% in
September and 4.5% YTD. In September, the SBV increased the USD spot selling price twice
from VND23,400 to VND23,700, then to VND23,925.
Market sentiment was weak, with average daily trade value declining by 16% MoM to
USD660 million in September on the combined three bourses. Foreign investors turned to
net-sellers during the month with net-sell value reaching USD147.2 million, reducing the
YTD net-purchase value to only USD9.2 million.
On contrary to the bearish movement of the stock market, Vietnam’s economic growth was
better than expected with GDP advanced by 13.7% in 3Q22, lifting 9M22 GDP growth to
8.8%.
The industrial production index and retail sales maintained the trend of growing monthover-month, increasing by 1.8% and 1.0% MoM in September. Nevertheless, weaker growth
was seen in export and import, which declined 14.3% and 7.3% MoM in September,
indicating that the sluggish global economy has impacted Vietnam. Inflation ticked up with
September CPI rising 0.4% MoM and 3.9% YoY, driven mainly by school fee and
accommodation rent.
Coming to the beginning of October, liquidity in the banking system remained tight as
interbank rates hovered around 5% and surged to over 8% at times. In 9M22, the 10-year
government bond yield climbed by 266 bps to reach 4.76%. We maintain our view that at
the current valuation (2022F P/E of 10.8x on 2022F and 2023F EPS growth of 15% and 19%,
according to Bloomberg), Vietnam’ stock market is attractive for long-term investment,
however there are uncertainties from both global and domestic factors, so short-term
volatilities should be expected.
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FPT

Information Technology

6.7

MWG

Consumer Discretionary

5.2

MBB

Financials

4.5

DPR

Materials

3.2

REE

Industrials

2.9
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KDHH2225001 Real Estate

6.9
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6.6

KBC121020

Comments from fund manager
FIXED INCOME COMMENTARY
Bond yields in the secondary market increased significantly in September, reflecting
tighten market liquidity conditions and rising rate expectations. Yields were up across
almost all terms by 100-190 bps in September and by 200-400 bps year-to-date. The
yield curve has taken on a flatter shape while it moved upward and the current yields
are much higher than the pre-Covid level. In the primary market, STV issuance was
slow down, with only VND10.2 tn (-60.9% MoM) was raised. Bid-to-coverage
remained weak, at 1.2x (lower than 1.3x in August), whereas the winning ratio
dropped to 37% (from 80% in Aug). As a result, winning yields crawled back to 3%
(+15 bps) for 10Y and 3.25% (+15 bps) for 15Y. Year-to-date, the STV has completed
just 28.7% of its annual plan due to relatively low pressure in terms of public
disbursement (disbursement in 9M22 just achieved only 46.7% of the annual plan).
In the corporate market, there were a total of 25 domestic corporate bond issuances
via a private placement with a total value of VND15.6 trillion, a drop of 77.1% YoY.
The banking and real estate sectors ranked first and second in terms of issuance
value, accounting for 59.7% and 21.8% of total issuance value, respectively. In
particular, the real estate sector still witness a drop by 88.1% YoY

FUND COMMENTARY
In September, VINACAPITAL-VIBF’s NAV per share declined by 5.9%. On a YTD basis, the
fund declined 4.3%, while its benchmark slumped 10.1%.
The companies in the top-holdings of VINACAPITAL-VIBF are expected to attain encouraging
business results in 3Q22. FPT, the fund’s top holding, reported 8M22 net profit of VND3.41
trillion, a 30% YoY growth. In 8M22, new order value of the global IT service segment
advanced by 42% YoY to reach VND14.5 trillion.
MBB, the top bank in VINACAPITAL-VIBF’s portfolio, is expected to attain higher growth
than the sector’s average as it has just been granted higher credit growth quota for the
support of a distressed credit institution. The 8M22 business results of MBB were also
positive, with pre-tax profit of the bank’s parent reaching approximately VND14.5 trillion, or
45% YoY growth.
For MWG, the company expects its business can improve in 2H22 because the loss of Bach
Hoa Xanh will subside after the restructure of Bach Hoa Xanh stores is completed.
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-1.31%
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Important information
The information contained herein has been prepared by VinaCapital Fund Management Joint Stock Company (the “Company") and is subject to updating, completion, revision, further verification and amendment
without notice.
The information does not constitute or form part of any offer for sale or solicitation of any offer to buy or subscribe for any securities nor shall they or any part of them form the basis of or be relied on in
connection with, or act as any inducement to enter into, any contract or commitment whatsoever. Forward-looking information is based on the estimates and opinions of the Company's at the time the statements
are made, and is therefore, of no obligation to be updated or corrected to changing circumstances.
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